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MONTHLY SURVEY OF 



GENERAL BUSINESS CONDITIONS 

'iAugust ^jr, ig2i 



I. THE INDEX 

FURTHER improvement in underlying conditions 
is, on the whole, reflected by the movements of 
the curves of our Index Chart in July; but there is 
still no clear indication as to how soon we may expect 
a definite revival of business activity. As in June, 



Curve C, commercial paper rates corrected for sea- 
sonal variation, fell more sharply than in any month 
since the peak was reached a year ago. The actual rate 
on commercial paper is now 6-6J per cent compared 
with 8 per cent a year ago, 8J per cent last autumn, and 
7 per cent or upward between January and May 192 1. 
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INDEX CHART. The items locating curves A, B, and C all refer to complete caUndar months and the points are plotted in the middle of the spaces allotted to the months. 

Group A — Speculation : New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business : Bank Clearings Outside New York City, Bradstreet's Price Indices. 

Group C — Banking : Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



Explanation: Each of the three curves on the Index Chart is obtained by 
averaging a group of statistical series, each group being composed of series 
homogeneous in character; i. e., when corrected for the seasonal influence 
and normal growth, the series of each group move in the same direction (up- 
ward or downward) at the same time. The series were all expressed in com- 
parable units before averages were taken. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached sirriultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. 



The persistent decline of curve A and the equally persistent rise of curve 
C, both movements beginning in November 1919, indicated that a decline of 
business activity and commodity prices, curve B, would be inaugurated in 
the spring of 1920. In fact business unsettlement was noticeable in April 
of that year. The existence of the federal reserve system enabled us to avoid 
a financial panic but not a severe industrial depression. 

Since last January curve C, representing money rates, has declined and 
curve A, representing speculation, has moved sidewise or downward. Money 
is still relatively high, and this fact, together with the depression in speculation, 
indicates that there is no prospect of a marked change in business conditions in 
the immediate future. The movement in June and July of curve B, represent- 
ing business, indicates that the decline of business, which has lasted fourteen 
months, is at or near an end. 



curve B gives evidence of approaching business stabili- 
zation. During July it moved downward very slightly, 
as the result of the opposing tendencies of the two series 
of statistics upon which it is based. The series represent- 
ing average wholesale prices moved slightly upward, 
while that representing bank clearings outside New 
York City declined enough to offset the price movement 
and to incline curve B slightly downward. In view of 
the fact that June clearings were increased by income 
tax payments, not too much emphasis should be placed 
on the decUne in the July figures (3 per cent), and we 
may say that curve B has been practically unchanged 
in both these months. 



This indicates encoviraging progress in readjustment, 
and gives grounds for believing that this fall will see 
better conditions in business. 

Curve A, however, representing speculation, which 
has forecast business recovery in previous periods of de- 
pression, moved downward, chiefly as a result of the 
very small volume of trading on the New York Stock 
Exchange. In view of the fact that the federal reserve 
system is absorbing surplus funds and reserves are not 
piling up in New York Clearing House banks, as they 
formerly did, it is probable that curve A will anticipate 
an upward turn of curve B, business, by only a short 
period. As we have said repeatedly, we consider the 
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movement of interest rates at the present time a more 
significant index of the underlying conditions than the 
movement of the curve representing speculation. 

II. ECONOMIC SUMMARY 

Speculation 

The decline of curve A in July was almost entirely 
due to a great decrease in the volume of speculation, 
the average price of industrial stocks ($68.50) being less 
than one per cent below the June average ($69.10). 
The number of shares sold on the New York Stock Ex- 
change was approximately 9,290,000, a decrease of 49 
per cent from the June sales. Some of this decrease is 
due to the two stock exchange hoUdays, but the aver- 
age for the other days of the month was much lower 
than the daily average in June. New York bank clear- 
ings decreased from 16,850 million doUars in June to 
15,360 millions in Jtdy, or 9 per cent. This drop is 
accentuated by the fact that June clearings were in- 
creased by income tax payments. In the past, July 
clearings have usually been about the same as Aose in 
Jxme, 

Dullness continues to characterize security markets. 
The volume of trading has been small so far during 
August, and the prices of stocks have not maintained 
the gains made during the last week in July. The 
prices of railroad stocks have been somewhat less af- 
fected than industrials. The gradual increase in bond 
prices which occurred through July and the first week 
in August has been followed by a slight decrease. Prices 
for August 17 were 0.9 per cent below those of August 4, 
the highest point since January of this year. The 
continued stiffening of call rates since the end of July 
has had an unfavorable influence on aU t3^es of se- 
curities. 

Business 

Bradstreet's index of wholesale prices was $11.06 on 
August I, an increase of 3 per cent over the index for 
July I. This change, the second consecutive increase, 
seems to indicate that the decline of prices has been 
definitely checked. Further evidence of the same sort 
is afforded by Dun's index, which also showed a rise 
(2.4 per cent) on August i; by French wholesale prices, 
which rose 2 per cent in July; and by Sauerbeck's index 
of British wholesale prices, which rose 1.6 per cent in 
July. Fruits and metals are the only groups entering 
into Bradstreet's index which recorded considerable 
price declines. 

The volume of business, as shown by bank clearings 
outside New York City, fell from 13,230 million dol- 
lars in June to 12,800 millions in July, or 3 per cent. 
In the past, July clearings have usually been somewhat 
greater than those of June. The following table shows 
that the greatest decreases were in the Southern and 
Pacific states. 

Business sentiment is becoming more hopeful, or at 
least less pessimistic. Although improvement is very 
gradual and hardly general as yet, there are develop- 



OuTSiDE Clearings: Actual Figures 
{Unit: $1,000,000) 

June 1921 

Middle* 3,163 

New England i,39o 

Middle West 3,674 

Pacific 1,417 

Other West 1,607 

Southern 1,982 



Total* 13,233 





Ratio of 


July 1921 


July to June 


3,085 


97-5 


1,339 


96.3 


3,566 


97.1 


1,357 


95-8 


1,591 


99.0 


1,864 


94.0 



12,801 



96.8 



Excluding New York City 



ments which point to better conditions this fall. The 
textile trades are receiving an encouraging volume of 
business. A considerable amount of export business 
has helped certain lines of cotton goods, the American 
Woolen Company has sold out and withdrawn aU 
spring lines, and retail buying in general holds up re- 
markably well. The railroad companies are giving 
larger orders for repair work, and the improvement in 
their earnings makes it probable that they wiU be able 
to make further needed expenditures. Shoe factories 
have a good volimie of business in prospect, and the 
leather market shows a better tone. The steel trades 
are recovering slowly, but inquiries are stiU for small 
amounts, larger buyers being inclined to wait until they 

Comparative Price Changes 
{Ratios to total cost of the group on selected dates) 



Commodity 



Com . . . 
Cotton . 
Flour . . 
Sugar . . 
Tobacco 
Wheat . 



Cattle 
Hogs . 
Wool . 



Pig iron. . . . 
Steel billets 



Copper 
Lead . . 
Tin ... 
Zinc . . 



Coal (bitum.) 

Coke 

Petroleum . . . 

Cotton goods . 

Silk 

Rubber 



Hides. . . . 
Calfskins. 
Leather . 



Brick .. 
Lumber. 



Quantity * 



1.69 bus. 

7.87 lbs. 

.221 bbl. 

28.57 lbs. 

lbs. 

bu. 



II. II 
I. II 

12.2 
11.8 



lbs. 
lbs. 
1.82 lbs. 



.066 gr. tons 
.037 gr. tons 

6.3s lbs. 

22.73 ll^s. 

2.23 lbs. 

17.24 lbs. 

.961 gr. tons 
.42 net tons 
.418 bbl. 

16.39 yds. 

.274 lbs. 
1.08 lbs. 

5.48 lbs. 
5.00 lbs. 
2.22 lbs. 

.145 thous. 
.042 thous. ft. 



Per cent of 
total cost 
in 1913 


Per cent of 
total cost in 
June ig2o 


3-85 


4-23 


3-85 


4.41 


3-85 


4.04 


3-85 


7.69 


3-85 


2-45 


3-85 


4-Si 


3-85 


2.67 


3-85 


2.40 


3-85 


3-33 


3-85 


3-95 


3-85 


3-31 


3-85 


1.56 


3-85 


2.70 


3-85 


1.50 


3-85 


1.78 


3-85 


12.56 


3-85 


8.67 


3-85 


3-5^ 


3-85 


5.64 


3-85 


2.45 


3-85 


.56 


3-85 


2.64 


3-85 


2.41 


3-85 


2-75 


3-85 


4.99 


3-85 


3-29 



Per cent of 
total cost in 
June 1921 



3-34 
2.87 
4.92 

3-69 
2.52 

548 

3-14 

3.04 
3.82 

4.60 
4.44 

2.62 

3-3° 
2.16 
2.48 

6.84 
4.08 

3-73 

5-38 

5-32 

•56 

2.48 
2.91 
3-78 

7-oS 
5-45 



Of each commodity piwchasable for $i.oo in 1913. 
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are more certain that prices are stabilized. Some im- 
provement is shown in the volume of pig iron sales. 
August has brought its crop of unpleasant developments 
growing out of the depression of last year, and there 
are still many xmcertainties both at home and abroad. 
But fundamental conditions seem to be slightly better, 
and should continue to improve even though, it may be, 
slowly. 

In the table above we give some figures showing the 
effects on the relative position of various commodities 
of the price changes of recent years. From these figtires 
it appears that the sellers of certain commodities, such 
as brick, coal, and wheat, received a larger share of the 
total selling price of the twenty-six commodities in 
June 1921 than they did in 1913, while others received 
a smaller share. A few commodities (coal, coke, cotton 
goods) which show a gain in the above comparison, 
have lost ground as compared with June 1920; while 
others (e.g. cattle, copper, leather), which show a loss 
as compared with 1913, have improved their relative 
position during the past year. 

Banking 

The banking situation steadily improves. Opinions 
differ as to the wisdom of the recent reductions in re- 
discount rates in the New York, Boston, Philadelphia, 
Cleveland, and San Francisco districts, but this action 
gives further evidence that the credit stringency is 
largely past. The easing of market rates which has 
developed points in the same direction. The commer- 
cial paper rate is now 6-6j per cent and time money is 
in larger supply. Call money was quoted at 3! per cent 
on July 28, the lowest oflBcial rate since the fall of 1919. 
Since that date call rates have increased, reaching a 
maximum of 6 per cent. It is asserted by competent 
observers that there is now an ample supply of funds 
for ordinary commercial needs; though borrowing for 
speculative purposes is not favored, and in the country 
as a whole there is still a large amount of credit that 
can be liquidated only slowly. 

On August 6 the Federal Reserve Bank of Cleveland 
followed the lead of New York, Boston, Philadelphia, 
and San Francisco by reducing its rediscount rate 
to 5I per cent. The ratio of reserves to demand 
liabilities of the combined federal reserve banks has 
continued to rise since July 20; on August 17 it was 
65.8 per cent. During the same period biUs on hand fell 
from 1,710 millions to 1,554 minions; total deposits 
increased from 1,693 millions to 1,705 millions on Au- 
gust 3, and have fallen to 1,671 millions since that date; 
federal reserve notes in actual circulation decreased 
from 2,565 millions to 2,504 millions. The highest re- 
serve ratios are reported by the Boston, New York, 
and Cleveland districts. Bills to the amount of 54 mil- 
lions were discoimted by the other reserve banks for 
the Richmond, Atlanta, Minneapolis, and Dallas banks 
on August 17, as against 61 millions on July 27. This 
decrease in inter-bank borrowing indicates an easing 
of the strain in these predominantly farming districts. 



The Trade Balance of the United States 
Dtiring Recent Months 

Our favorable trade balance showed a very rapid 
growth during the last half of 1920. In December, the 
excess of exports of merchandise (excluding silver) over 
imports was $454,000,000, the largest favorable monthly 
balance of trade reached during that year. A marked 
decline took place from January to April; this decrease 
amounted to $361,000,000, or 81 per cent. During 
both May and June, on the other hand, there was a 
considerably larger favorable balance than during April. 
The decline of the merchandise trade balance dtoring 
the first four months of the year was due to a decrease 
in exports, at a time when imports were increasing 
although standing at a lower level than during 1920. 
The recovery in May and June was due, in turn, to 

Balance of Merchandise Trade of the United States * 

(Units of $1,000,006) 

+ Indicates excess of exports from the United States 
— Indicates excess of imports into the United States 



Month 


Europe 


North 
America 


Asia 


South 
America 


Africa and 
Oceania 


Total 


1920 

July 

August 

September . . 

October 

November . . 
December . . 

1921 

January 

February . . . 

March 

April 

May 

June 


-1- 222 
+ 178 
+ 222 

+ 336 
+ 276 
+ 321 

+ 266 
+ 187 
-|- 122 
+ 105 
+ 116 
+ 123 


- 28 

- 9 
+ 63 

+ 78 
-1- 68 

+ 73 

+ 94 
+ 33 
+ 4 
+ 5 
-1- 20 

+ 38' 


- 64 

- 79 
-46 

- 29 

- 43 

- 6 

+ 24 
+ 16 
+ 5 

- 23 

- 13 

- 12 


-28 

- 8 
+12 
+25 
+31 

+31 
+12 

- 4 

- 10 

- S 

- 2 . 


+ 12 

- 8 
+ 10 
+ 20 
+ 30 
+ 35 

+ 31 
+ 27 

+ 7 
+ 8 
+ 7. 
+ 4. 


+ 114 
+ 65 
+ 241 
+ 417 
+ 356 

+ 454 

+ 446 
+ 27s 
+ 134 
+ 8s 
+ 125 
+ 151 


Fiscal year 
1921 


+247ot 


+438! 


-268t 


+38t 


+i83t 


+2862! 



* Excluding silver. 

t The totals given for the fiscal year 1921 are based on the revised figures 
recently published. The revised monthly figures are not yet available, and 
therefore the totals for the fiscal year differ, in some instances, from the 
sums of the monthly figures. 

a decided drop in imports, while exports for these two 
months did not differ greatly from those in April. Both 
imports and exports decreased in July; the resulting 
balance, $144,000,000, was somewhat less than that 
in June. 

The rapid decrease of our favorable balance during 
the first three months of the year may be partially ac- 
coxmted for by the different rates at which the price 
levels of imported and exported commodities declined. 
From July to December 1920, the Federal Reserve 
Board's index of export prices declined 41 per cent, and 
their index of import prices 46 per cent. During the 
first quarter of 1921, however, the export price index 
fell 12 per cent, while the import index was identical 
for January and March, and only one point lower for 
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February. Therefore, even if imports and exports had 
remained the same in bxolk for these three months, there 
would have been a reduction in the favorable balance 
of our trade, due to the falling price of exports. 

Of the total decrease of $361,000,000 in our favorable 
balance between January and April, Europe and North 
America together account for $250,000,000. The trade 
balance fell off in about the same proportion for each 
continent; imports from North America, however, 
held up better than those from Europe. Our balances 
with Asia and South America, both of which had been 
unfavorable to us for the years 1919 and 1920, were 
each favorable for some months during 192 1. For the 
latter continent, in fact, the balance for the twelve 
months ending June 1921, was in our favor. The 
balances with South America as a whole were favorable 
during each of the five months beginning October 
1920. The balance with Argentina has been favorable 
to us continually since that month; it reached its 
highest point, $18,500,000, in January 1921, declined 
to $2,000,000 in April, and has since increased. 

III. STATISTICAL SUMMARY 

(A) The Speculative Group 

New York City bank clearings were 15,360 million 
doUars in July, a decrease of 9 per cent from 16,850 
million dollars in June; July clearings are usually about 
the same as those for June. 

The average price of twenty industrial stocks showed a 
slight decrease in July, being $68.50, compared with 
$69.10 for June. The average price of twenty railroad 
stocks, on the other hand, rose from $69.20 in June to 
$71.90 in July. 

Dow, Jones & Co.'s indices for the prices of railroad 
and public utility bonds showed increases of about 3 



per cent for July as compared with June; the index 
for industrial bonds fell off slightly. The averages for 
recent months are given below: 

April 1021 May 1921 June 1921 July 1921 

Highest grade rails 72.52 72.25 70.31 72.56 

Second grade rails 59-^3 59-84 58-17 60.06 

Public utilities 52.85 52.88 51.67 53-04 

Industrials 56.42 56.16 54-06 53-66 

Combined index 59.39 59.46 57.75 58.89 

The number of shares traded on the New York Stock 
Exchange during July was 9,290,000, a figure only 
slightly more than one-half of the June total. 

The value of building permits issued for twenty leading 
cities was $100,200,000 in July, an increase of 11 per 
cent from $90,600,000 in June. Building permits for 
July normally show a decrease of about 10 per cent 
from those of June; in August there is usually a further 
recession of 6 per cent. The value of permits issued 
for the first seven months of 1921 was $521,200,000, 
4I per cent under the total of $544,700,000 for the cor- 
responding period in 1920. The Bureau of Labor's 
indices for the prices of building materials during those 
months show an average decrease of 33 per cent for 
1921 as compared with 1920. The indices are: 

1920 Z92Z Decrease 

January 268 239 11 per cent 

February 300 221 26 per cent 

March 325 208 36 per cent 

April 341 203 40 per cent 

May 341 202 41 per cent 

June 337 202 40 per cent 

July 333 200 40 per cent 

Average for the seven months 321 211 33 per cent 

(B) The Business Group 

Bank clearings of the United States outside New York 
City fell from 13,230 million dollars in June to 12,800 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 ' 



January . . 
February , 
March . . , 

April 

May 

June 

July 

August . . . 
September 
October . , 
November 
December 



GROUP A 



New York 

clearings 

(Units of 

$1,000,000,000) 



23.21 
18.14 
22.33 
21.80 
19.74 
20.51 
19.83 
17.89 
18.60 

20.66 

19-43 
20.98 



1921 



i8.S7 
14-53 
16.68 

15-54 
15-85 
16.85 

15-36 



price of indus. 
trid stocks t 
(Units of $1) 



104.6 
94.4 

99-6 
100.8 
91.4 
91.4 
90.6 

85-4 

87.0 

84-9 
78.4 
71.9 



75-1 
75-S 
75-4 
76.7 
77.2 
69.1 
68.5 



Shares traded 

(Units of 

1,000,000 shares) 



19.88 
21.87 
29.01 
28.45 
16.64 

9-35 
12.54 

13-73 
iS-30 
13.67 
22.07 
24.14 



16.14 
10.17 
16.32 

15-53 

17.24 

18.26 

9-29 



Building permits 

(Units of 

$1,000,000) 



1920 1921 



70.0 
68.9 
84.0 

"3-4 
64.0 

78.4 
66.0 
60.8 

52-3 
SI -4 
39-5 
38-9 



36-4 
S9-0 
74-8 
81.0 

79-2 

90.6 

100.2 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1920 1921 



S-Si 

s-76 

5-74 
5-91 
6.25 
6.28 
6.21 
6.02 
S-85 
5-69 
5-66 

5-90 



S-70 
S-67 
5-79 
5-86 
5-86 
6.03 
5-90 



Price of twenty 

railroad stocks t 

(Units of $1) 



74-9 
72.5 
76.8 

74-4 
72.0 

7I.I 
72.8 

74-6 
79-2 
83-6 
80.2 
74-2 



76-5 
74-3 
71.2 
70.1 

72-9 
69.2 
71.9 



GROUP B 



Outside 

clearings 

(Units of 

$1,000,000,000) 



X920 1921 



18.46 

IS-I7 
19.00 
17.88 
17.10 
17.94 

17-75 
16.48 

17-39 
18.11 
16.57 
16.74 



14.96 
12. II 
14.32 

13-37 
12.76 

13-23 
12.80 



Bradstreet's 

prices* 
(Units of $1) 



1920 1921 



12.66 

12.37 

11.86 

11-37 
10.82 
10.62 
10.73 
11.06 



Bureau of 
Labor prices 
(Base: average 
for 1913 = 100) 



1920 1921 



248 
249 

253 
265 
272 
269 
262 
250 
242 
225 
207 
189 



177 
167 
162 

154 
151 
148 
148 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 

t In the Seview for June, 1920 these prices were revised. They have 



been computed throughout by securing monthly means of the daily average 
prices, at the close, of 20 stocks for each month, rather than by taking 
means of the highest and lowest daily averages for each month, as formerly. 
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million dollars in July, a decrease of 3 per cent; the 
normal seasonal change in July is an increase of 2 per 
cent. 

Bradstreet's index of wholesale commodity prices was 
$11.06 on August I, an increase of 3.1 per cent from 
lie. 73 on July I. 

The United States Bureau of Labor Statistics index 
number of wholesale commodity prices for July showed 
no change from the June figure. For both months the 
index was 148. The turning points of this index are 
usually later than those of Bradstreet's index. Dun's 
index, Sauerbeck's index, and the index of wholesale 
prices in France all showed increases in July. 

Below are shown the Bureau of Labor Statistics 
group index numbers for May 1920 and for May, June, 
and July of the present year: 

May igao 

Farm products 244 

Food, etc 287 

Cloths and clothing 347 

Fuel and lighting 235 

Metals and metal products . 193 

Building materials 341 

Chemicals and drugs 215 

House-furnishing goods 339 

Miscellaneous 246 

All commodities 272 

From June to July the group indices for house- 
furnishing goods and for metals and metal products 
showed declines of about 6 per cent. There were de- 
creases of approximately 2 per cent for chemicals and 
drugs and for fuel and lighting materials, while build- 
ing materials, cloths and clothing, and the group of 
miscellaneous commodities fell less than one per cent. 
Only two groups — foods and farm products — were 
above the June level, the increases being about i| and 
if per cent, respectively. 



May igai 


June igai 


July 1921 


117 


"3 


"S 


133 


132 


134 


181 


180 


179 


194 


187 


184 


138 


132 


125 


202 


202 


200 


166 


166 


163 


262 


250 


235 


151 


ISO 


149 


151 


148 


148 



The index for the prices of all commodities during 
July 192 1 is 46 per cent below the record high figure 
attained in May 1920. During the fourteen months 
the group indices showed declines of 53 per cent for 
foods, 53 per cent for farm products, 48 per cent for 
cloths and clothing, 41 per cent for building materials, 
and 39 per cent for the group of miscellaneous com- 
modities. Substantial recessions also took place in the 
other groups — ^35 per cent for metals and metal prod- 
ucts, 31 per cent for house-furnishing goods, 24 per 
cent for chemicals and drugs, and 22 per cent for fuel 
and lighting materials. 

Bradstreet's number of business failures for July was 
1483, an increase of 12 per cent from the June total. 
The usual seasonal movement in July is an increase of 
6 per cent over the preceding month. 

The value of exports of merchandise from the United 
States was 322 million dollars in July, a drop of 4 per 
cent from 337 million dollars in June. The value of im- 
ports also declined 4 per cent, the totals being 186 
million dollars for June and 178 million dollars for 
July. The favorable balance of trade was 144 milhon 
dollars in July, compared with 151 million dollars in 
June. 

Pig-iron production in July was 865,000 tons, a de- 
crease of 19 per cent from 1,065,000 tons in June and 
a fall of 74 per cent from 3,293,000 tons last October. 
The July output is the lowest that has been recorded 
since December 1903. Only about one-sixth of the 
total normally active furnaces of the country were in 
operation on August i. The following table shows a 



October 1920 319 

January 1921 201 

February 1921 183 

March 1921 152 

April 1921 102 



May 1921 96 

June 1921 90 

July 1921 76 

August 1921 69 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 '■ 



GROUP B 



Business failures 
(Brads treet) 

(Units of 
one failure) 



1920 1921 



Imports 

(Units of 

$1,000,000) 



1920 1921 



Production of 

pig iron 

(Units of 

x,ooo tons) 



1920 1921 



Unfilled orders 

U. S. S. C.» 

(Units of 

1,000,000 tons) 



1920 1921 



Loans, discounts, 

invest'ts, etc., of 

New York banlcsf 

(Units of 

$1,000,000,000) 



GROUP C 



Deposits of 
New York bankst 

(Units of 
$1,000,000,000) 



X920 1921 



1920 192 I 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1920 192 I 



Rateonsixty-to- 

ninety day paper 

(Units of 

one per cent) 



1920 1921 



Dividend 

payments 

(Units of 

$1,000,000) 



1920 1921 



January . , 
February , 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . , 
November 
December 



503 
434 
505 
474 
453 
571 
593 
633 
654 
856 
1056 
1 731 



1998 

1435 
1500 
1410 

1338 
1329 

1483 



474 
467 

524 
496 

431 
553 
S37 
513 
363 
333 
321 
266 



209 

215 
252 

255 

205 

186 
178 



3015 
2979 

3376 

2740 

2986 

3044 
3067 

3147 
3129 

3293 
2935 

2704 



2416 

1937 
1596 

"93 

1221 

1065 

865 



9.29 

9-So 

9.89 

10.36 

10.94 

10.98 

II. 12 

10.81 

10.37 

9.84 

9.02 

8.15 



7-57 
6-93 
6.28 

5-85 
5-48 
5.12 

4.83 



5-32 
5-14 
5" 
S.i6 
5.16 
5-14 
S14 
5.12 
5.26 

5-43 
5.26 

5-23 



5-18 
5.04 

4-93 
4-79 
4.67 

456 
4.46 



4.16 
4.12 
4.14 
4.19 
4.16 
4.19 
4.12 
4.02 
4.06 
4.16 
4.04 
4.01 



3-99 
3.81 

3-76 

3-71 
3.68 

3-72 
3.66 



6.06 

6-53 
6.88 
6.97 
7-38 

7-9S 
8.09 
8.25 
8.16 
8.12 
8.08 
8.00 



7-94 
7.88 

7-75 
7.72 

7-15 
7-03 
6-53 



6.00 
6.41 
6.68 
6.81 
7.16 
7.72 
7.84 
8.00 

7-97 
8.00 
7.92 
7.88 



7.81 

7-75 
7.62 

7-56 
6.92 
6.69 
6.28 



65.6 
44.2 
52.8 

63-9 
31.0 

4S-I 
60.7 

46.3 
42.0 
65.8 
31-8 



61.4 
41.0 
47.1 

57-5 
26.9 

37-2 
S4-0 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 



t Clearing House banks, including (i) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 
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comparison of the number of furnaces in blast on the 
first day of the month indicated. 

Unfilled orders of the United States Steel Corporation 
decreased from 5,120,000 tons on June 30 to 4,830,000 
tons on July 31. The figure for July 31 is 57 per cent 
below the record total of 11,120,000 tons recorded a 
year previous. 

(C) The Banking Group 

The average loans, discounts, and investments of New 
York City Clearing House banks and trust companies 
were 4,460 million doUars in July, a decline of 2.2 per 
cent from 4,560 milKon dollars in June. The average 



deposits for the same banks also decreased, falling from 
3,720 million dollars in June to 3,660 million dollars in 
July, a drop of 1.6 per cent. 

The average rate of interest on four-to-six months com- 
mercial paper in New York City was 6.53 per cent for 
July, a decrease of | point from the June average of 
7.03 per cent. The average rate on sixty-to-ninety day 
paper fell from 6.69 per cent in June to 6.28 per cent in 

July. 

Dividend payments by industrial corporations are re- 
ported as $54,000,000 for July, compared with $60,700,- 
000, $54,800,000, and $56,700,000 for the corresponding 
months of 1920, 1919, and 1918. 



